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International headlines

SEC staff releases FAQs on IFRS taxonomy
The SEC staff has issued FAQs on the IFRS taxonomy that became available for use by 
foreign private issuers that submit their financial statements in accordance with IFRSs 
in March.

For more information, see the FAQs on the IFRS taxonomy on the SEC website.

IASB chair speaks on integrated reporting
At the International Integrated Reporting Council’s (IIRC) council meeting, IASB chair Hans 
Hoogervorst discussed the IASB’s approach to wider corporate reporting landscape as well 
as the IASB’s conceptual framework and practice statement on management commentary 
related to integrated reporting.

For more information, see the speech on the IASB’s website.

Summary of the March 2017 ASAF meeting now available
The staff of the International Accounting Standards Board (IASB) have made available 
a summary of the discussions of the Accounting Standards Advisory Forum (ASAF) meeting 
held in London on 6 and 7 March 2017.

The topics covered during the meeting were the following:

 • Rate‑regulated activities.
 • Definition of a business.
 • Conceptual framework.
 • Insurance contracts.
 • Dynamic risk management.
 • Financial instruments with characteristics of equity.
 • Symmetric prepayment options.
 • Primary financial statements.
 • Disclosure initiative.
 • Project updates and agenda planning.

A full summary of the meeting is available on the IASB’s website.
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EFRAG draft comment letter on proposed improvements to IFRS 8
The European Financial Reporting Advisory Group (EFRAG) has issued a draft comment letter on the IASB 
exposure draft ED/2017/2 ‘Improvements to IFRS 8 ‘Operating Segments’ (Proposed amendments to IFRS 8 and 
IAS 34)’.

EFRAG broadly agrees with the IASB proposals; however, EFRAG has reservations regarding the proposal to 
require an entity to explain why the segments identified in an entity’s financial statements are different to the 
segments reported outside of the financial statements. EFRAG also believes that the proposed definition of an 
entity’s ‘annual reporting package’ may prove difficult to apply in practice. The background of both these concerns 
is that EFRAG believes that the IASB might be trying to achieve something that goes beyond its mandate.

Comments on EFRAG’s draft comment letter are requested by 17 July 2017. For more information, see the press 
release and the draft comment letter on the EFRAG website.

IASB video on loan loss accounting and financial stability
The IASB has released a video on loan loss accounting requirements, financial stability, and the relationship 
between IFRS 9 and bank regulators’ capital requirements. The topics are discussed by IASB Vice‑Chair Sue Lloyd 
as well as IASB members Stephen Cooper and Darrel Scott.

The video is available on the IASB’s website.

IFRS Foundation Annual Report 2016
The IFRS Foundation (IFRSF) has published its Annual Report for 2016, titled ‘Better Communication in Financial 
Reporting’.

The report for 2016 provides an overview of the IFRS Foundation’s activities during the year and sets out the 
Foundation’s plans for 2017 and beyond. The report addresses in particular the large projects that are set for 
completion (Insurance contracts and Conceptual Framework).

Please click to download the report from the IASB's website.

Recent integrated reporting developments
The Banking Network of the International Integrated Reporting Council (IIRC) has released Innovation in banking 
– are we communicating the value created?. The paper focuses on the need for businesses to innovate to remain 
competitive and shows how the IIRC’s Framework provides a useful tool to help banks think about innovation that 
can lead to increases in financial and intellectual capitals in later periods. Please click to access the publication on 
the IIRC website.

The Association of Chartered Certified Accountants (ACCA) has published a report which highlights the benefits 
and challenges that early integrated reporting adopters have experienced and gives practical recommendations to 
those that are yet to adopt. For the study the report is based on, ACCA worked with the IIRC from July to October 
2016 to review 41 corporate reports produced by participants of the IIRC’s Business Network. Please click to 
access the report on the ACCA website.

IASB proposes amendments to IFRS 9 regarding the classification of certain prepayable financial assets
The International Accounting Standards Board (IASB) has published an exposure draft ‘Prepayment Features with 
Negative Compensation (Proposed amendments to IFRS 9)’ to address the concerns about how IFRS 9 ‘Financial 
Instruments’ classifies particular prepayable financial assets. Comments are requested by 24 May 2017.

ED/2017/3 Prepayment Features with Negative Compensation (Proposed amendments to IFRS 9) proposes a narrow 
exception to IFRS 9 for particular financial assets that would otherwise have contractual cash flows that are solely 
payments of principal and interest but do not qualify for amortised cost or fair value through other comprehensive 
income measurement as a result of a prepayment feature.
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The Board proposes that such a financial asset would be eligible to be measured at amortised cost or at fair value 
through other comprehensive income (depending on a company’s business model) if two conditions are met:

 • the assessment that the prepayment amount is not solely a payment of principal and interest on the principal 
amount outstanding only hinges on the fact that the party that chooses to terminate the contract early may 
receive reasonable additional compensation for doing so; and

 • when the entity initially recognises the financial asset, the fair value of the prepayment feature is insignificant.

The ED also contains proposed amendments to IFRS 7 and IFRS 1 for cases where it is impracticable to assess 
whether the fair value of a prepayment feature was insignificant at initial recognition.

Please click for:

 • IASB press release (link to IASB website).
 • Access to the exposure draft on the IASB website.
 • Our IFRS in Focus newsletter explaining the proposed amendments.
 • Our IAS Plus project page on IFRS 9 – Prepayment features with negative compensation.

Four new IPSASB videos on adopting and implementing IPSASs
The International Public Sector Accounting Standards Board (IPSASB) has issued four new videos as part of a series 
examining the challenges and benefits of governments adopting International Public Sector Accounting Standards 
(IPSASs) and accrual accounting.

All videos are available on the IPSASB website.

BCBS guidance on the treatment of problem assets
The Basel Committee on Banking Supervision (BCBS) has published final guidance on the prudential treatment of 
problem assets in the form of definitions of non‑performing exposures and forbearance.

The definitions promote harmonisation in the measurement and application of non‑performing exposures and 
forbearance, which are two important measures of asset quality, in order to foster consistency in supervisory 
reporting. The guidelines complement the existing accounting and regulatory framework for asset categorisation.

Please click to access the BCBS guidelines on the website of the Bank for International Settlements (BIS).

FSB consults on evaluation framework for G20 financial regulatory reforms
As a consequence of the financial crisis, the G20 launched a comprehensive programme of financial reforms and 
the FSB has coordinated the development of these reforms and reported annually on the progress with the most 
recent report published in August 2016.

The proposed new framework is intended to guide analyses of whether the core financial reforms are achieving 
their intended outcomes and to help to identify any material unintended consequences that may have to be 
addressed.

Please click for a press release and the consultation paper on the FSB website. The FSB welcomes comments 
and responses to the questions set out in the consultation by 11 May 2017.
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IPSASB consults on heritage reporting
As many public sector entities have heritage responsibilities, the consultation paper is intended to be a first 
step toward developing financial reporting guidance to support accountability and decision making in this area. 
The paper describes heritage items as items that are intended to be held indefinitely and preserved for the benefit 
of present and future generations because of their rarity and/or significance. It proposes that:

 • heritage items’ special characteristics do not prevent them from being assets for the purposes of financial 
reporting;

 • heritage items should be recognised in the statement of financial position if they meet the recognition criteria in 
the Conceptual Framework; and

 • in many cases, it will be possible to assign a monetary value to heritage assets.

The paper also discusses initial and subsequent measurement of heritage assets, whether heritage preservation 
responsibilities could involve present obligations for entities that should be recognised as liabilities in the financial 
statements, and presentation of information for heritage in general purpose financial reports.
Comments on the consultation paper are due to the IPSASB by 30 September 2017.

Please click for the following additional information on the IPSASB website:

 • Press release
 • Consultation paper

Recent sustainability and integrated reporting developments
Financed by the Federal Ministry for Economic Cooperation and Development (BMZ), the Natural Capital Financial 
Alliance (NCFA) and the Deutsche Gesellschaft für Internationale Zusammenarbeit (GIZ) have jointly developed an 
open source tool that allows banks to test their loan portfolios for vulnerability to major droughts. A report Drought 
Stress Testing – Making Financial Institutions more resilient to Environmental Risks showcases the tool in action by 
piloting the stress test on sample corporate lending portfolios of nine international financial institutions. For more 
information as well as access to the tool and the report see a press release on the UNEP FI website.

The Nasdaq’s Nordic and Baltic Exchanges have issued a framework to support their listed companies to meet ESG 
disclosure requirements. The guidance has a strong reference to GRI’s sustainability reporting framework, and it 
reflects the recommendations of the UN Sustainable Stock Exchanges Initiative (SSE). The ESG Reporting Guide is 
available through the Nasdaq’s website.

The Committee of Sponsoring Organizations of the Treadway Commission (COSO) and the World Business Council 
for Sustainable Development (WBCSD) recently completed a Memorandum of Understanding (MoU) aimed 
at working together to help businesses identify and prioritise issues related to sustainability and enterprise 
risk management. COSO will work with WBCSD to develop interpretive guidance on how to embed sustainable 
development issues into COSO’s Enterprise Risk Management Framework as a foundation to bridge the gap between 
the way companies consider sustainability issues in their risk management processes and how they disclose these 
risks to investors. Please see the press release on the COSO website.

ESMA publishes report on the activities of accounting enforcers and their findings within the EU in 2016
The report provides an overview of the activities of the European Securities and Markets Authority (ESMA) and the 
accounting enforcers in the European Economic Area (EEA) when examining compliance of financial information 
provided by issuers listed on regulated markets with the applicable financial reporting framework in 2016.

European enforcers examined the interim and/or annual financial statements of more than 1,200 issuers 
representing an average examination rate of 21% of all IFRS issuers with securities listed on regulated markets 
(2015: 20%). These examinations resulted in 311 actions taken to address material departures from IFRS 
(2015: 273). As in 2015, the main deficiencies were identified in the areas of financial statements presentation, 
impairment of non‑financial assets, and accounting for financial instruments.

Please click to access the full report on the ESMA website.

4

   

https://www.iasplus.com/en/news/2017/04/ipsasb-heritage
http://www.ifac.org/news-events/2017-04/ipsasb-launches-consultation-heritage-reporting
http://www.ifac.org/publications-resources/financial-reporting-heritage-public-sector
https://www.iasplus.com/en/news/2017/04/sustainability-and-integrated-1
http://www.unepfi.org/ecosystems/ncfa/drought-stress-testing-tool/
http://business.nasdaq.com/media/ESG-Reporting-Guide_tcm5044-41395.pdf
https://www.coso.org/Documents/2017-News-COSO-WBCSD-Memorandum-of-Understanding.pdf
https://www.iasplus.com/en/news/2017/04/esma
https://www.esma.europa.eu/sites/default/files/library/esma32-51-382_report_on_enforcement_activities_2016.pdf


BCBS frequently asked questions on changes to lease accounting
The Basel Committee on Banking Supervision (BCBS) has released responses to frequently asked questions 
related to the changes to lease accounting promulgated by the International Accounting Standards Board (IASB) 
and the Financial Accounting Standards Board (FASB).

More of a regulatory than accounting nature the three questions are all related to the right of use asset and the 
question whether this is a tangible or an intangibel asset.

Please click to access the BCBS statement on the website of the Bank for International Settlements (BIS).

Summary of the March 2017 GPF meeting
Representatives of the IASB met with the Global Preparers Forum (GPF) in London on Wednesday, 8 March 2017. 
Notes from the meeting have now been released.

The topics discussed at the meeting included:

 • IASB Update.
 • Implementation activities and maintenance projects.
 • Impairment of goodwill.
 • IFRS Taxonomy.
 • Business Combinations under Common Control.

The full meeting summary is available on the IASB’s website.

EFRAG establishes academic advisory panel
In a move that reflects a current direction in standard‑setting, the European Financial Reporting Advisory Group 
(EFRAG) has established an academic panel in order to strengthen its relationship with the academic community’s 
thought leaders on financial reporting and to ensure that solutions to financial reporting issues are developed on 
a firm foundation of evidence.

Given EFRAG’s European role, the composition of the advisory panel is pan‑European and brings together eminent 
researchers from Austria, Cyprus, Denmark, France, Germany, Italy, the Netherlands, Norway, Portugal, Spain, 
Sweden, Switzerland, and the UK.

In Australia, the AASB also set up an academic advisory panel and held a very successful first research forum in 
November 2016. The IASB does not have an academic advisory panel but has already held three research forums, 
the last one in October 2016. And the French ANC has established a series of symposiums on accounting research 
where the 6th one took place in December 2016.

For more information on the new EFRAG Academic Panel please see the press release on the EFRAG website.

The Bruce Column – Explaining the issues around climate‑related financial disclosures
As Special Advisor to the Financial Stability Board’s Climate‑related Financial Disclosures Task Force, the body 
which produced the Recommendations of the Task Force on Climate‑related Financial Disclosures, Russell Picot, is 
at the forefront of efforts to encourage the disclosure of climate risks in annual reports. Robert Bruce, our regular, 
resident columnist has interviewed him and reports on the latest progress.

For more information please click here

Back to top
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Deloitte IFRS communications and publications

Issuance Date Description

4 April 2017 Heads Up – Adopting the new revenue standard – Where do companies stand?

4 April 2017 Accounting Roundup: First quarter in review – 2017

24 April 2017 IFRS in Focus – IASB proposes to amend IFRS 9 in relation to prepayment 
features with negative compensation

25 April 2017 Heads Up – Frequently asked questions about the FASB’s new leases standard

Back to top

IASB and IFRS Interpretations Committee meetings

Description

IASB meeting Click here for the 24 – 27 April 2017 meeting notes.

Back to top

Hot topics on IFRS

Topic

Country by country 
Reporting

Click here for more information on the developments related to proposals to require 
the publishing of financial information by country or jurisdiction.

Differential reporting Click here for more information dealing with the financial reporting needs and 
requirements of different categories of entities (listed, public, private).

Global financial crisis Click here for more information on global financial crisis.

Islamic accounting Click here for more information responding to concerns that existing accounting 
Standards such as IFRSs or local GAAP may be perceived to be insufficient to account 
for and report Islamic financial transactions.

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions.

IFRS in Europe Click here for more information on IFRS in Europe.

Research and education 
matters

Click here for more information on research and education matters.

Back to top
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Comment letters

Description Receiving party Date issued/Comment 
deadline

Comment letters issued ED/2017/1 Annual 
Improvements to IFRS 
Standards 2015‑2017 Cycle

IASB 06 April 2017

Comment letters pending ED/2016/1 Definition 
of a Business and 
Accounting for Previously 
Held Interests (Proposed 
amendments to IFRS 3 and 
IFRS 11) published

IASB 24 May 2017

ED/2017/2 Improvements 
to IFRS 8 ‘Operating 
Segments’ (Proposed 
amendments to IFRS 8 and 
IAS 34) published

IASB 31 July 2017

DP/2017/1 Disclosure 
Initiative–Principles of 
Disclosure

IASB 02 October 2017

Back to top

Effective dates

Click here for upcoming and recent effective dates. http://www.iasplus.com/standard/effect.htm

Back to top
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